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e Unregistered Securities Secondary Volume Up 140%. In 2007, secondary
transaction volume for unregistered securities in private companies increased
approximately 140% to $3 billion as compared to $1.25 billion in 2006 (Please see
Table 1). This significant increase was primarily due to (a) supply from venture funds
and co-investment programs liquidating legacy portfolios and (b) secondary sales
from newly listed private companies in private market venues such as Goldman
Sachs TrUE, NASDAQ Portal and NYPPEX.

e LP Interests Secondary Volume Increases 36%. In 2007, secondary
transaction volume for interests in private partnerships increased approximately 36%
to $15 billion as compared to $11 billion in 2006 (Please see Table 2). This increase
was primarily due to portfolio rebalancings by limited partners and funds of funds
seeking to sell underperforming funds, reduce the number of funds managed or
reduce private equity allocations to targeted percentages as public equities declined.

e LBO Asset Write-Down Concerns. Due to contracting Enterprise Value /
EBITDA multiples and the lack of LBO debt financing, secondary buyers are
increasingly concerned about potential LBO fund asset write-downs of 40% to 67% in
2008 and 2009. Buyout funds that invested in sectors affected by slower economic
growth (such as retail) and utilized significant leverage for acquisitions in 2005, 2006
and 2007 are the most vulnerable to asset write-downs.

e Concerns About Venture GPs. In 2007, an increasing number of general
partners with fully-called venture funds sought liquidity to invest in upcoming capital
rounds of portfolio companies or simply to finance their business while attempting to
raise a new fund. Participation structures and credit facilities were increasingly viewed
as compelling alternatives to secondary sales of portfolios.

e Publicly-Traded Buyers Make Impact. In 2007, certain publicly-traded entities
won portfolio auctions, and partially financed acquisitions with their publicly-traded
stock. We believe, publicly-traded entities are an up-and-coming force that will
increasingly win portfolios due to their ability to issue low cost publicly-traded (or
restricted) shares to sellers. In many cases, sellers are seeking to reduce
concentrated risk exposures to certain GPs or sectors, and are willing to receive
shares in diversified publicly-traded funds. Benefits include tax advantages to sellers if
transactions are structured as swaps and sellers may re-allocate the publicly-traded
shares to the public equities portion of their portfolios.
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Important Disclaimer

This report has been prepared by NYPPEX, LLC. Itis based on estimates and certain assumptions which
may prove to be incorrect. The information is insufficient from which to base an investment decision.
Information must be verified by the parties. Our furnishing to you of this information is not an expression of
our endorsement, recommendation, advice or judgment as to the quality, soundness and/or
appropriateness of either the information or the parties that have prepared it. The data underlying the
information contained herein has been obtained from sources that we believe are reliable but we do not
guaranty the accuracy of the underlying data or projections based thereon. Any securities that may be
referenced herein are more fully described in documents prepared by the issuers, which you are strongly
urged to request and review.

The information is provided only with the understanding that the recipient will hold harmless NYPPEX,
LLC, its affiliates, and their respective employees, agents and shareholders (together as "NYPPEX") and
that the information will not form a material aspect of recipient's independent evaluation of any securities
mentioned herein. NYPPEX shall have no liability in connection with this report. NYPPEX may have sell or
buy orders, positions and/or engage in transactions in any security(s) referred to herein during such period
while you are evaluating, selling, or buying such security(s); and such positions or transactions may be
adverse to your objectives. Holding, selling or buying any securities referenced herein may involve a high
degree of risk such as market illiquidity, the loss of capital, and wide fluctuations in transaction prices that
may occur simultaneously between specific buyers and sellers depending on the unique situations and
circumstances of each party and the markets.

NYPPEX may be acting in the capacity of investment banker, consultant, broker/dealer, financial advisor,
or have other affiliations with seller(s), buyer(s) or the issuers of the securities mentioned herein.
Therefore, if you decide to sell or buy the securities mentioned herein, NYPPEX will earn a fee. NYPPEX
may deal as principal in transactions involving the securities referred to herein, or options or other
instruments related thereto, including transactions which may be contrary to any information or
recommendations contained herein. Therefore, there are conflicts of interest risks that the recipient
understands and accepts. NYPPEX seeks to do business with and may receive compensation from
prospective sellers, buyers, and the issuers of the securities referenced herein. Securities offered through
NYPPEX, LLC, a subsidiary of NYPPE Holdings, LLC. Member FINRA, SIPC. Copyright © 2008
NYPPEX, LLC. All rights reserved.



